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INVESTMENT STRATEGY OF AGRARIAN SECTOR

The analysis of agro-industrial production of evidee of the need for scientific
justification for the designation of the main dir¢ions of its progressive development, the
development of the market environment, entering thgrarian sector of the economy of Ukraine
in the global market communities. Since the poskthiof agrarian enterprises define the level of
its profitability and the volume of economic actiyiwas carried us correlation and regression
analysis. Flexible and strategic dynamism set, ortake account of changes in external and
internal environment that takes place in the chargya priorities and content, and the transition
to the backup strategies if necessary. The diretsi@f development strategy of agrarian sector of
economy, including the investment strategy are Highted. The purpose of the investment
strategic development is to ensure stable and &ffit operation of agriculture that oriented to
meet domestic and export needs of the country's@gtural production.

Keywords: agriculture, investment, investment policy, agduistrial production, strategic
management, agriculture and food marketing, strategt, strategy.

IHBECTUIIMHA CTPATEI'ISI ATPAPHOI'O CEKTOPY
I'yrkeBnu C. O., 3aBaacbkux I'. M.
/lano ananiz eupodOHuuymea azponpomuciosoi npooyKuii 3 GUZHAYEHHAM HEO0OXIOHocmi
HAYK08020 0OIPYHMYBAHHA 8UX00Y A2APHO20 CEKMOPY YKpainu Ha 2100a1bHi punKu. Busnaueno
pieeHb npubymkoeocmi i 00cazu GUPOOHUUMEA RIONPUEMCIME AZPAPHOZ0 CEKMOpy 3
YPAXYBAHHAM 3MIH ) GHYMPIUIHbOMY MA 306HIUWIHLOMY CepedosuUni, AKI 6i000parcaromoca y
3MiHi cmpamezii. /lani Hanpamu cmpamezii po3eUmMKy A2apHO20 CEKMOpy eKOHOMIKU, 6 m.Y.
iHgecmuuiiinoi cmpamecii. Memoto iHeecmuyiniHo20 cmpameziuHo20 po36UMKY € 3a0e3ne4eHHA
cmadinbHozo0 ma egekmusnozo Qyukuionyeanna AIIK, 3opienmoeanozo Ha 3a0060.,1eHHA
GHYMPIWHIX MA eKCHOPMHUX ROmped KpaiHu 6 azpapHiil npooyKuii.
Knirouosi cnoea: acapnuii cekmop, ineecmuyii, ineecmuyiiina noaimukda, azpapHa npooyKyis,
cmpamezis, 6uou cmpame?ziil, Cmpame2ivHuil po36UmMoK.

NHBECTUIINOHHAS CTPATET'USA ATPAPHOI'O CEKTOPA
I'yrkeBnu C. A., 3aBaackux A. H.
Jan amanu3 npou3eoocmea  apoOnPOMbIULIEHHON RPOOYKUUU C  OnpedesleHuem
Heo0X00uMocmu HaAY4HO20 000CHOGAHUA 8bIX00A AZPAPHO20 CEKMOPA YKpPAuHvl HA 27100a1bHblE
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puiHku. Onpeoenen ypoeeHs nPUOBLILHOCHMU U 00beMbl RPOU3E00CMEA NPEONPUAMUIL AZPAPHO20
CeKmopa ¢ yuemom uzMeHeHUil 60 6HYMpeHHell U HEeUIHell cpede, KOMopble Ompax3caromca 6
U3MeHeHuu cmpamezuu. /laHbl HANPAGIEHUA CMPAMEUU DPA3GUMUA AZPAPHOZ0 CeKmopa
IKOHOMUKU, 6 mH4. UHEECMUUUOHHOU  cmpamezuu. ILlenvio  uHeeCMUUUOHHO20
CMpAmMezZu4ecKo20 pazeumusa A6NAemcA obecnedeHue CcmaduibHo20 U IPPHekmuenozo
dyukuyuonuposanua AIlIK, opuenmuposannozo Ha y0061emeopeHUe GHYMPEHHUX U
IKCHOPMHBIX HOMPEOHOCmETl CIPAHbL 8 AZPAPHOI NPOOYKUUU.

Knrwouesvie cnoea. acpapuviii cekmop, uHéecmuyui, UH8eCMUYUOHHASL NOJUMUKA, A2PAPHAS
NpoOYKYus, cmpamezus, 6UOblL cmpame2uil, Cmpame2uyecKoe paseumiue.

Problem statement. Nowadays production increase is the basic facter dgoonomic
development of a country which gives the foundafamintensification of investment activity. The
problem of investment policy is determining of st effective investment areas. Investor by
investing money takes into accounts his/her paéknprospective analyzing combination of
investments and expected incomes. Branches of tnyddsaving innovation potential and
production capital effectiveness stay in top-ptiofor investors.

For development of agrarian business the follovpngrities could be marked:

- economic reforms in agrarian business and agragator of a country;

- development of social and manufacturing villageasfructure;

- ecological problems;

- protection and regeneration of land resources;

- forming of a food market;

- creation of own raw material base for productiommieral fertilizers and other types of
chemical products;

- development of seed-grower and selection of animals

- human-resource management in an agroindustrial lexmp

These priorities could be explained by the insight amounts of capital investments in an
agroindustrial complex, social infrastructure oflage and its technical support. The state should
take measures for stabilization of economy, oveingnits crisis, providing of balance between
demand and supply at the food market, decreasee@étive socio-economic consequences of
reforms.

Analysis of recent researches. Foreign and national experience shows an incredse o
significance of business entities' economic seifitation factors, but at the same time the negessit
of purposeful influence of the state for econome&velopment of industries of agroindustrial
complex and regions is still kept. Investment pssc control on the macro level is related to
government control of economy, because supporthefdtate is important for activization of
agriculture of Ukraine. Under the current condisdhe volume of budgetary facilities in the lump
sum of investments had reduced and the state ihedtasic investor, but can significally influence
on it through the system of taxes, credits, deptimi, privileges and subsidies. The condition of
national economy and welfare of citizens is detagdiand depends on state institutions. The state
must become the main investor of national sciexdilfy-informative, cultural and educational
structures. Creation of the following public betefis its function and condition allowing to
provide a management investments: national saéztycation, favorable and safe environment,
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assured medical service, possibility of creativievag and other. Under the conditions of market
economy the basic subjects of investing are ecocadlyiindependent on the state investors. Their
activity is based on multioptional estimation ofttars and tendencies that determine the choice of
investment decision. The state when forming invesitnpolitics, takes into account priorities of
certain period. A public policy of bringing in abrieign investments is a component part of foreign-
policy activity of the state. According to the Ukman international agreements, projects targeted
on development of its economy are supported byal@ving international financial organizations:
International bank of reconstruction and developin&uropean Union, International Monetary
Fund. Under the market conditions the efficienayéase is possible only when system approach to
problems' solving is applied. Foreign and natianglerience shows an increase of significance of
business entities' economic self-regulation factous at the same time the necessity of purposeful
influence of the state for economic developmentinofustries of agroindustrial complex and
regions is still kept. Under conditions of markebnomic relations state investments, as a source
of investing, must be directed to the basic indestthat determine development of agrarian sector,
as well as on development of social sphere thatigiees terms for production development.

Purpose of the article. Based on the characteristics of the modern statsiment policy to
research the efficiency of directions of the inugst strategy of the agrarian sector development.

Main research results. Strategic management in an agrarian sector ieslaeévelopment of
strategies and basic methods of their implemematiceation and support of strategic concordance
between the aims of object of investing, and iteeptial possibilities in the entrepreneurial field.
Strategic management investment is related to enflte of investments on economic social
processes. The level of this influence largely delgeon the purpose of investments' use. All
economic processes are related to the economict.effen economic effect envisages introduction
of new machines and technology, improvement of gpcdn process' organization and work on an
enterprise that leads to economic effect as areaser of producing of products, improvement of
their quality, decrease of unit cost, which in tleads to increase of profit. Resource effect aan b
attributed to economic, but because of its sigaifo®, it is considered as a separate one. It mwikno
that technical progress leads to liberation of m@tdabor and financial resources at the entsepri
Mainly, it could be achieved due to industrial an&tion and implementation of resource-saving
machines and technologies. Technical effect meppgarance of new machines and technology,
inventions and technical innovations, now-how arideo innovations. An informative effect is
related to electronization and possibility to acalate and use information in productive and
administrative activity. Social effect can be bgbsitive and negative. The positive factors of
social effect could include: increase of materiatl a&ultural standard of living; more complete
satisfaction of people's necessities in commoddies services; improvement of terms and labor
accidents' prevention; reduction of hard hand warkrease of people's educational level. Social
and economic effects are closely related and pesjtinfluence on each other, but social effect
could be materialized only due to increase of petidu efficiency.

Analysis of the current state of the investment agg@ment in the agroindustrial complex of
Ukraine shows that presently the state centralzgutal investments do not play the key role in the
development of agrarian economy. Their volumes dtarally decrease as well as decrease the
state management area. An agrarian sector muskdraiged as part of national economy of a
country. Uneven distribution of investment resoarnet in favor agricultural production sector had
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leaded to disproportion in the levels of agricwtiand other branches of economy development.
The criteria of investment attractiveness are eelato insufficient of economic ground of
investment project. Based on criteria of attractess the following branches of economy of
Ukraine could be considered as the most imporstrdtegic (energy, agricultural sector, transport,
machine building); economic (food industry, tra@elucation, health protection); infrastructure
(social infrastructure, tourism) etc.

Determining the terms of implementation of the poj the criterion of circulating of capital
that is to say the profitability related to effiogy of investments should be taken into accouné Th
criterion characterizing an investment attractigsnaeeds the analysis of data obtained from the
sources of investing (own, loan, foreign) and vadsnof investments. A criterion of financial
firmness of the entity of investing is the finaric@amd economic state of recipient that provides a
normal productive process with a necessary amotuptadit. Investment projects have a certain
focus (for example production of goods of agricdtusector of certain type) and must be
implemented in regions, where the most favorablestment terms are created for this purpose.
For determination of their level the economic depetent of agar sector status should be analyzed.
Natural and geographical factors that influence ltheel of investment attractiveness of plant-
grower on the regions of Ukraine are taken intaaat at the evaluation of market of products that
includes: geographical limits of products' salenegal volume of output and sale of products;
dynamics of demand on the period of investmentgeity implementation; quality level of products
and possibility of its improvement. An investmemnbgess in agriculture depends on many factors.
External factors stipulated the crisis of investingrocess in agrarian industry. On this stage of
economic development the state does not have tiporiomity to support substantially the
commodity manufacturers and create terms for th@vatpnt exchange of products between
agriculture and industry. It is explained by viadat of requirements of economic laws.

Under the market conditions the state shall substhn influence the economy,
accomplishing the basic function: to protect a raafkom a monopolism. The unique economic
rules for all industries of agroindustrial complsitould be established that will conform to the
principle of exact distribution of economic resuitsthe system: production - maintenance - a
purchase-processing - sale, putting everybody mmaleterms. Strategic economic decisions on
agrarian reform should envisage such issues adogenent of the ownership market mechanism
including land; role and importance of village gebthanufacturers. Technical and technological
reconstruction of manufacture and processing oicaljural products shall be carried out on the
basis of complex ecological safe technologies. Beey of reforms in the agroindustrial sector of
national economy had created favorable terms ®irtiprovement of investment climate. With the
aim of intensification of investment activity stabterms for forming of favorable investment
climate should be created. A qualificatory roleenghould belong to the state that must involve the
wide spectrum of economic instruments and stinitdonomic methods of adjusting of investment
processes should be implemented more widely. Birsdll it touches the problems of the tax
system, revision of rates and taxation privilegesier and norms of depreciation decrees; systems
of financing, crediting and pricing; grants, sulss] budgetary loans; antimonopoly events,
systems of examination and control of investmeprisatizing and re-privatizing of state property;
customs policy. Development of valuable investmamaicess in an agroindustrial complex is an
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important national problem the decision of whicll assist the increase of food safety of the state
and overcoming of the crisis of agroindustrial pretibn and its social sphere.

Economy development projects fall into investmerd aystem ones. Investment projects are
targeted on development of separate industriesaatbrs of economy. They are developed taking
into account a general situation in a region thiawes defining the reference-points and priorities
for an investment process in the agrarian sectecohomy. The results of an analysis show that an
investment process in agriculture depends on macipifs laying beyond its limits and negatively
influencing the development of agriculture.

On the basis of the study we can state the numbproposals for increase of investment
activities of Ukraine efficiency. Among them coub@ named: support of national producers of
commodities and services and civilized expulsingrgdort, revival of business activity; acceptance
of the governmental program of the differentiategmort of small and medium business in the
productive area with allocation of purpose cree@gaurces. Establishment of favorable terms of
taxation; revision of the system of investment\aytis priorities; concentration on bank accounts
and purpose use of depreciation decrees with fleetefe system of penalties for violation of the
order of their use; development of the programmiestments' guarantees for the fixed assets,
especially in science-driven industries; improvemeh the mechanism of favorable taxation
system, including comparison of the investment mog and projects of actual results with
anticipated ones. If the results obtained are logrerisaged ones, the amount of tax remissions
should be reduced; establishment of custom priggefigr investors.

Analysis of agroindustrial production activity sh®whe necessity of scientific ground for
determination of basic directions of its gradualelepment, forming of market environment,
entering of Ukrainian agrarian sector to the wordarket community. Based on these
considerations upon an initiative of scientists phgect "Strategy of development of agroindustrial
complex of Ukraine" was prepared. Here the presiompivas that agricultural production is a
component of the uniform national economic compWithout industrial branches of this complex
— production of machines, machine building, cheinézal refining complex, production of other
materials — production, storage, processing ane shlthe end product is impossible. Strategy
should become the basic regulatory document oé seatel, according to which regulatory and
organizational support of agriculture and othemnaref agroindustrial complex should be formed.

The aim of the marked Strategy is providing of stable and effective functioning of the
agroindustrial complex, oriented on satisfactionndérnal and export necessities of the country in
agricultural products and its secondary producthiwithe forecasting period, social revival of
village, overcoming of poverty of the most part tteemers and its other habitants, gradual
approaching of their life and work standard to ldneel of the economically developed countries.
Achievement of an objective of an agro-industrimdmplex development and successful
implementation of its top-priority tasks requiredramatic increase of state and private investment
resources, raising of social, economic and ecaodgiffectiveness of their use and implementation
of effective mechanisms of investment activity’'semsification in all agricultural manufacturers of
all forms of ownership and involvement of investitseftom other branches and areas of economy
to agro-industrial complex, first of all to thgrarian area.

Since possibilities of agrarian enterprise are rdateed by the level of his profitability and
volumes of economic activity we carried out a crosgelation-regressive analysis. Results of
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cross-correlation-regressive analysis due to wivethad found the connection between profit on 1
hectare of grain-crops and by level of productiwtylha &), specific gravity of th area of grain-
crops in the structure of area of agricultural Brfc), production expenditures on 1 hectare of
grain-crops Xs), gross product on 1 hectare of grain-crop$, ale price of 1centner of graing)
cost of mineral fertilizers on 1 ha of grain crdps showed the following connection:

y=18,18+7,96x, +0,47x, — 0,06 x, —0,89x, +8114x, —7,52x,

It was established that here the correlation coefit is 0,532, that is to say close direct
connection exists between correlated factors. T2818% of income of 1 ha of the grain-crops
depends on above stated factor elements. Thusgevererease of productivity of grain-crops on 1
centner from 1 ha contributes to increase of inchro 1 ha on 7,96 UAH/ha, increase of grin-
crops’ specific gravity by 1% leads to increasenaiome on 0,47 UAH/ha, increase of operating
costs of 1ha on 1 UAH contributes to decrease adnme from 1 ha on 0,06 UAH, increase of gross
product form 1 ha on 1 UAH contributes to increabecome from 1 ha on 0,89 UAH, increase of
sales price of 1 centner of grain on 1 UAH conti@suto increase of income on 81,14 UAH,
increase of the cost of mineral fertilizers at Omal UAH contributes to decrease of income on
7,52 UAH.

Taking into account multidimensional activity ofetlenterprise a necessity of certain list of
correlated strategies presenting a so called &gratset” should be mentioned. Strategic set
represents the system of different strategies depeel by the enterprise for the definite time
segment reflecting the specifics of functioning adevelopment of the enterprise and the
probability of its key role within the outer envinment.

Conclusions. Research had showed that the requirements totridwegic set should be the
following:

- orientation on achievement of real mutually comexdlagoals;

- clearness of content and understanding of necesbitige certain strategic set (system)
implementation;

- hierarchic character since could be determined dbeeral strategy, product and
commodity strategies of separate sub-divisionsjcbasd secondary strategies (recourse and
functional) for each of scalar chain;

- reliability that envisages its comprehensive jisiion and reasonableness;

- reflection of economic processes taken and in nhetwaelation;

- flexibility and agility of strategic set that is ®&ay taking into account of changes within
inner and outer environment which are reflectedhianges in priorities and content and also when
necessary transfer to reserve strategies.

Strategic set is not a demonstration of generahimins but emphasis on basic characteristics
and peculiarities of certain enterprises. Therddcaot exist two equal strategic sets for companies
even if they work in the same branch. This couletkelained by conditions of functioning of each
enterprise: peculiarities of adaptation of innevinment to the requirements of the outer one and
by the level of management influence on forminduoictioning environment in general. There are
no similar enterprises, thus there should be ndairstrategic sets. Well-formed strategic sehis t
set that reflects the achieved level of developmeetuliarities and conditions of its further
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movement according to the strategies selected. dSstrategic set is the set that is correct for this
enterprise and which could be achieved due to ptepetential and certain efforts for its
transformation in order to provide a competitivecleover a long period.
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