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I MeTommumi BKA21ERN € MPONOBMEHHAM uemnkunm( BKA31BOK
"Iixoea auraificexa Moga" gmr crygenTiB V kypoy dakyanrery EiM.

MeTa ASHOrO BWAAHES - NPOAOBKHTH SHAUOMUTH CTYZEHTIB a ginac-
BOW AOKYMEHTANIEN Ta HaBYMTY OCHOBAM AiJIOBOrQ CHIIKYBAHHY B UHCH-
MoBik dopui. _

Ho.misl 4JACTHHR BKINYEHI HACTYNEL posgiaM: wKomrpaxr, Oias-
Hec-npaH, (aKC, eneKTPOHRA fMOmTA, ZONOBiAL, NPOTOKDI, CAyxGOBa
saNKCKA Ta iH. ‘ ’

Spasku JOKYMEHTIR 3HAMOMAATE CTYLERTiE 3 npHHUMnaMM IX Ckia-
LS8HEH,

Do posgixy “KONTDaSKT' nOASHO CXOBHMK. IO TEOpeTMYHNK TEKCT1B
NPONOKYDTLCA NPAKTHNHL BaBNSHEA A1 saxpinaeHBR BAOYTHX BRAND.

Hani wmerTopuuHi BKa31BKH EaZalDTH, AONOMOTY CTYASHTAaM ONSHYBATH
HEBWYKY BefemEA Aizosol poxymeHTanil AETRIACHKON MOBOK- T& CHDHANTD
YAOCKOHSIEGHHD “{IONSPeRHRO HAOYTHX SHAHD B c;il&ep_i_ aizosoro cniaxy-
BARHA.



CONTRACT AND ITS FEATURES
ESSENTIAL CLAUSES OF CONTRACT

By law contracts -are made by Ukrainian foreign trade
organizations in writing. When striking a deal standard contracts
are widely used. Standard contracts are not a must. Some articles
may be altered and supplemented.

‘Here are some of the items which are part and pércal of any
contract: legal title of the contracting parties; subject of the
contract, quality, price, delivery and payment terms.

Subject -

This seotion names the product for sale or purchase. It also
indicates the unit of measure generally employed in foreign trade
for specific commodities. b §

Quality

The ‘quality of machines and equipment is to be in conformity
with the technical specification of the contract.

The quality of raw materials and foodstuffs is determined,
as a rule,

by standards

by sample

by description.

Price

The price stated in a contract may be firm, fixed or sliding.

Firm price. Firm prices are not subject to change in the

course of the fulfillment of t'he contract.



Fixed price. It is the price governing in the market on the
day of delivery or for a given period.
Sliding prices. These prices are quoted for machinery and

equipment which reguire a long pericd of delivery.

Words and word oombinations

essential- olauses - cyTTeBl ymoBw

strike a deal ‘ YRIARATH YTORY
standard contract TENOBMA KOHTDAKT
part and parcel HeB1Z’SMHA YACTHHA
legal title ' DPWAWYHE HaAMeHYRaHHA
contracting pafties CTODOHM, WP ZOMOBISNTLCH
unit of measure ORMERR BEMiDY
commodity TOBED

tolerance AonycTideé R1AXMIEHHA
stipulation : yMDBA

in conformity wit'h y siamopizmocei 2

by sample 88 3pasKOM

quote 3 price npKsHANATH LiHY
subject to , BO nigasras

firm prices . ) TBepEiL gipm

fixed prices Plrcosani nimm
sliding prices © wopaanyi winm
Questions

1.Why are standard contracts widely usaed?
2.What are the esseritial items of a contract?

3.what information. is coritained in different sections of a
contract?



4.How is quality determined in a contract?
5.What sort of prices may be indicated in a contrant?

PAYMENT

A chéque is a written order to a Bank given and signed by
somecne who has mcmey/ deposited there to pay a. certain amount'
menticned in the cheque to a person named on it.

In the place of the cheque system Banks provide an
international system of Bank Transfers. The Seller gives TT or
mail remittance terms to a Buyer when he is a trusted customer or
agent. It involves risk as the.Seller ships goods without any
assurance of getting payment.

Draft...
Kyiv, 20
ON_____PAY AGAINST THIS BILL OF EXCHANGE TO .THE ORDER OF
THE BANK FOR FOREIGN ECONOMIC AFFAIRS OF UKRAINE, KYIV, THE
SUM OF

ONLY FOR-VALUE RECEIVED,
To

Like a cheque, a draft is an order to pay. It is out by an
exporter and preserited t‘o the importer. 1t is also called 3 bill
of exchange. A sight draft is a bill which is paid immediately on
presentation. A bill to be paid at a later date is called a term
draft. There are 30-day, 60-, 90- and 120-day drafts. » ’

A very useful method is to attach the shipping documents



{the Bill of Lading, the Insuraﬁce Policy and the Invoice) to the
Draft and hand them to the Bank for collection. The doouments can
be handed over to. the Buyer either against payment -(D.P.-
Documents against Payment) or against acceptance of the Draft
(D.A. - Documents  against Acceptance). D.P. refers to sight
drafts. D.A. refers to term drafts.

A sight draft does not require acceptance. A term draft must
be necessarily accepted. The drawee writes "Accepted" aoross it
and signs his name.

The draft is then returned to the Seller., who can hold it
until maturity.

This method of payment involves risk to the exporter or his
bank as it may happen that a draft is not honoured when it is due.

The shipper has full protection when drafts are presented
against L/C.- With a letter of ‘ocredit, at least when it is
confirmed and irrevocable, the payment is guaranteed.

The Bank at the Sellers’ end waranteés payment in case the
opener of the credit defaults. Besides, the credit cannot be
cancelled before the expiry date. B

. ‘A revolving-letter of credit is a special type, the value of
which is constantly made up to a given limit after each shipment,
thus . saving charges on multiple lei;ters of credit.

Words and word combinations
chequafaura.); check{aMep.) uex
to deposit °  BHOOWTH rpomi H3 afepiraHRd B GaHK
‘a telegraphic transfer (T7T; ‘TeserpafHui nepexaa
mail remittance NOMTOBKRA Iepeksa
& customer noKyneup, XKAiSHT, 2aMOBHUK



a bill at exchenge/draft mewcem:, TparTa #
CKIANaTH ACKYMEHT

TPBTTA Ha Npef’ ABHHKA

to make out a document
sight draft

tarm draft TPATTA @ CIHLIATOIN B xiimi COVMOBISHOTO nepiony

a bill of lading
-an insurance policy

an invoice

an acceptance

KOEOCASMEeHT/ POSIMCKa KaniTasa CcypHs, o
OiZTREDANYE NPVIBEATTH . BaHTaSMy E4 GOpT/

- CTpaxOBMA DOMIC /DOKYMEHT, MO MiCTHTE

YMOBY YPOIM MODCBKOTO CTDPAXYBEEHA/
paxysok-dakTypa

< aKuenT, 8rofld Ha COmAarTy. rpOmoOBHX T3

TOBADHAX JOKYMEHTIE

accepted | . "anuen"roaannﬁ",_-nannc H3 Berceai

honour & draft. - BKUENTYRATH TRaTTY ‘

drawee . - _Tpaccar /oco6a, HA SKY BACTABEGHA TPATTA/
a maturity - _CTPOK GOProBOro 2000B° ARAHER

default HeCHAaTa

to cangel Mm, BizuinaTH

3 letter  of credit

AKpenRTYR /ROpYNeHHS 08HKA OOKYNIA

Gamky OOCTaUARLHMKE ApiRCEWEATY OnIATY
paxyHki® NOCTAUSNBEMKA 33 BiABaHTSMEHWH!
TOBSp, AKNO Upef’ABNCHI NOCTaUAISHEMHOM
ROKYMEHTH BIfNOBIASOTH YMOBSM BKDeZNTHEA/

conf irmed SKDOZMTHB TiNTEEDANCHMA

irrevocable - axpenuTHs GepBRiANORiARME

revolving AKpEeIWTHE DeBOJbBEDHIE, ABTOMATHYHO
. BiZHOBEDBARENA

expiry 8aKk]E4YeHHd - TepMiRy

‘value BapTicTh

multiple SararopasoBui



Questions "

1.what is a cheque?

2.wham do you give TT terms to?

2.What are the two types of drafts?

4.what is irrevocable L/C7

5.Who guarantees payment against a confirmed letter credit?

6.Does a term draft involve risk for an exporter?

?.Néme a major advantage of a revolving L/C as compared with
multiple L/Cs.

TRANSPORT AND DELIVERY TERMS

Multimodal (Door to Door) transport is wide-spread in
shipping now. It involves a transfer of the goods from one mode
of transport to another. ‘

Traditicnally, the ship’s rail was considered the critical
boint of ‘responsibility, that is when all risks of loss or damsge
are transferred from.one party to the other. Now it is no longer
the ship’s rail but the port terminal which may be such 8 point.
In sea port areas the goods are put into containers, on pallets
or aboard the ship.

The main carrier often prefers to assume through
responsibility for the cargo he carries. In a through mavement of
the goods & combined transport dooument is issued instead of a
traditional Bill of Lading.

Like 8 traditional Bill of Lading it is a receipt for the

consignment.



But instead of ports of shipment and digcharge it shows the
place of delivery and receipt. The new system of multimodal
shipment in international trade is reflected in the International
Commercial Terms (Incoterms 19%0).

THE FOURTEEN INCOTERMS
 EX Works

"EX Works"-means that the seller’s only responsibility is to
make the goods availlable at his premises (i.e. works or factary).
In particular vhe is not responsible faor loading the goods in the
vehicle provided by the buyer, unless otherwise agréed. The buyer
bears the full cost and risk involved in bringing the goods from
there to the desired destination. This term thus represents the
minimum obligation for the seller.

Free Carrier

... {(named point)

This term has been designed to meet the requirements of
modern transport, particularly such “multimodal® transport as
contaiﬁer or "roll on-roll off* traffic by trailers and ferries.

-

It is based on the same main principle as FOB except that the
seller fulfils his obligations when he delivers the goods into the
custody of the carrier at the named point.

For/Fot

FOR and FOT mean. "Free on Rail” and “Free on Truck”. These
terms are synonymous since the word "Truok" relates to the

railway wagons. They should only be used when the goods are to be

carried by rail.

10



Fob Airport

Fob Airport is based on the same main principle as the
ordinary FOB term. The seller fulfils his obligations by
“delivering the goods. to the air carrier at the airport of
departure. The risk of loss of or damage to the goods is
transferred from the seller to the buyer when the goocds have been
so delivered. '

FAS

FAS means "“Free Alongside Ship". Under this term the
sellér’s obligations are fulfilled when the goods have been
placed alongside the ship on the quay or in lighters. This means
that the buyer has to bear all costs and risks of loss of or
damage to the goods from that moment.

m 2

FOB means “Free on Board". . The goods are placed on board a
ship by the seller at a port of shipment named in the sales
contract.. The risk of “loss ‘of or damage to the goods is
transferred from the seller to the buyer when the goods pass the
ship’s rail. "

CaF 7

0 & F means "Cost and Freight". The seller must pay the
costs and freight necesﬁary to bring the goods to the named
destination, but the risk of loss of or damage to the goods is
transferred from the seller to the buyer when the goods pass
the ship’s rail in the port of shiément.

CIF

CIF means "Cost, Insurance and Freight”. This term is basi-
cally the same as C & F but with the additicn that thé seller has
to prooure marine insurance against the risk of loss of or damage

to the goods during the carriage. The seller contracts with the
insurer and pays the insurance premium. -

11



Freight Carriage Paid To
~Like C&F “Freight or .Carriage paid to0..." means that the
seller pays the freight for the carriage of the poods to the named
destination. However, the risk of loss of or damage to the goods,
is transferred from the seller to the buyer when the gopds have
been delivered into .the custody of the first carrier and not at
the ship's rail. It can be used for all modes of transport
inciuding multimodal operations and container or roll on-roll off
traffic bv trailers and ferries. When the Seller has to furnish a 7
bill of lading, waybill-or carrier’s receipt, he duly fulfills this
obligation by presenting such a doocument issued by the person
with whom he has contracted for carriage to the named destination.
Freight Carriage and Insurance Paid To
This term is same ask"Freight or Carriage Paid to..."” but
with the addition that the :seller has to prooure transport
insurance against the risk of loss of or damage to the goods
during the carriage. The seller contracts with the insurer and
pays the insurance premium..
EX Ship
"EX Ship" means that the seller shall make the gonds
available to the buyer on board the ship at the destination named
in the sales contract.
EX Quay
"EX Quay" means that the seller makes the goods available to
the buyer on the quay (wharf) at the destination named in the
sales contract. -
Delivered at Fromtier
"Delivered at Frontier" means that the seller’s obligations

12



are fulfilled when the goods have arrived at the frontier-but before
the customs border” of the country named in the sales contract.

Delivered Duty Paid '

while the term “Ex Works" signifies the seller’s minimum
obligation, the term “Delivered Duty Paid", when followed by
words naming the buyer’s premises, denotes the other extreme -
the seller’s maximum obligation. The term “Delivered Duty Paid” may
be used irrespective of the mode of transport.

’

Notes:
"Incoterms” - "MimHaDOZHI UpABMIA TIYMSUEHRT KOMEPUiMHMX
TepMiniB®. -
EXW-EX woTks dpaHKo- 38807, C B&BOZY
FRO-Free carrier ...named point BiZbHO y meperissmms /B HAZBIHOMY
OyHEKT1/

FOR/FOT - Free on Rail/Truck ¢pammo-Baron,BifsHO B BE&rOHL UK H8
rnardopui

FOA - FOB Airport C ‘BiINEO B Asponopry

FAS - Free alongside ship BimEC Bagomx 6OpTE CYAHA

FOB - Free on Board piapHO Ha GOpTY OVRH2

CFR-C and F - Cost and Freight KA®-mapricTs i dpaxT

CIF - Cost, Insurance, Freight CI@-mapTicTe CTpaxyBamuad,@paxT

Freight /Carriage paid to $paxT/npoBisHAa [para CNEATHEX B0 ...

Freight/Carriage and Insurance paid to ¢paxr/mpoBiasa nzsra Ta
, OTpaxyBaHH] CILIATAIR KO ...

Ex Ship . @ cyzEa

Ex Quay 8 npuecrani

DAF-Delivered at Frontier mo nOCTABMNM Ha KOPAOHL

DDP-Delivered Duty Paid MO TIOCTSBMAM 3 ONIATOD MHT3

13
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