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2. Our University
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may, should, have to.
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The Bank of England

1) At the end of the seventeenth century the government had been

forced to borrow money in order to pay for the war with France. There was

nothing new about this, except that because of the war the government’s

borrowing increased enormously. In 1694, a group of financiers who lent to

the government decided to establish a bank, and the government agreed to

borrow from it alone. The new bank, called the Bank of England, had

authority to raise money by printing “bank notes”. This was not an entirely

new idea. For hundreds of years bankers and money dealers had been able

to give people “promisory notes” signed by themselves. These could be

handed on as payment to a third or fourth person. This way of making trade

easier had been made lawful during the reign of Henry I, six hundred years

earlier. The cheques we use today developed from these promisory notes.



2) At a time when many people had money to invest, there was popular

interest in financial matters. People wanted to invest money in some of the

trading companies doing business in the West Indies, the East Indies or in

other newly developing areas. The possibility of high profits, and the

excitement this possibility caused, made the cost of a share in these trading

adventures expensive. In 1720 the South Sea Company offered to pay off the

government’s national debt if it was given monopoly rights to trading in the

South Seas. It raised money by selling shares which quickly rose in value

with the increasing excitement. When people’s confidence in the South Sea

Company suddenly fell, so did the price of shares, and thousands of people

who had invested their money lost everything. Robert Walpole, Britain’s first

Prime Minister, was able to bring back public confidence. He made sure that

something like the “South Sea Bubble” could not happen again. This was the

first step in making companies responsible to the public for the moneywhich

they borrowed by the sale of shares.

3) Walpole wanted to avoid war and to increase taxes so that the

government could pay back everything it had borrowed, and get rid of the

national debt. He put taxes on luxury goods, such as tea, coffee and

chocolate, all of which were drunk by the rich, and were brought to Britain

from its new colonies by wealthy traders. Tea had become a national drink by

1700, when 50000 kg were already being imported each year. Walpole raised

the government’s income, but this had little effect on the national debt, and he

became very unpopular.

2. 
  . (True / false).

1. Because of the war the government borrowing increased enormously.

2. The bank was established in 1694.

3. Printing “bank notes” was entirely a new idea then.

4. The cheques we use today developed from promissory notes.



5. In 1820 the South Sea Company offered to pay off the government’s

national debt.

6. Walpole didn’t raise the government’s income.

3. ) .

1. enterprise

2. a right

3. the people

4. to return

5. ago

3. ) .

1. to lend

2. North

3. old

4. the purchase

5. to decrease

4.  (1-8)  (  –h).

1) to invest money                       a) 

2) developing areas                     b) 

3) money dealers                         c) 

4) the trading companies             d) 

5) to increase taxes                     e) 

6) luxury goods                            f) 

7) the sale of shares                    g) 

8) wealthy                                    h) 

9) public confidence                     i) 

10) to pay off                                j) 

5  ( , ,
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1. His big pocket-knife is in his hand.

2. In some time Billy dropped the knife.

3. His teeth will tear a hole in the covering.

6   
(must, had to, can, could, may, might, should).

1. Where will you be tomorrow?

2. What can you do with a ball?

3. Did you need to study?

4. Who was guilty?

5. What do you do if you are ill?

7. 

 ( was/were allowed to, have to, should, could, must not,

don’t have to, must, be able to, had to can’t).

1.You ___tell Jack about the party. It’s a surprise birthday party for him.

2.In the USA, elementary education is compulsory. All children ___attend six

years of elementary school.

3.There was a long line in front of the theatre. We ___ wait almost an hour to

buy our tickets.

4.Andrew ____leave school early yesterday because he wasn’t feeling very

well.

5.Lucy did very badly at the exam. She ____ study harder.

8. 
 ( ).

1. Your parcel has arrived. ____ was delivered this morning

2. Jane and I have already eaten. ____ had a meal before we left home.

3. Who’s that?- ____‘s my mother.



4. So you’ve had a baby! Is____ a boy or a girl?

5. Whose cat is that? ____‘s always in our garden.

9.  (Present

Simple, Past Simple, Future Simple)

1. Light (travel) very fast.

2. I (like) a ride on top of a bus.

3. Don (graduate) from university last year.

4. It (rain) a great deal last summer

5. The icicles (shine) in the winter sunshine
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Insurance
1) Insurance is designed to provide a sum of money to compensate for

any damage suffered as the result of a risk that has been insured against in a

specific insurance contract, such as fire, accident, theft, loss, damage, injury

or death. Thousands of people pay premiums to insurance companies, which

use the money to compensate people who suffer loss or damage, etc. Some

people also use insurance policies as a way of saving. Life assurance

policies, for example, usually pay a certain sum on a specific date - for

example, when a person stops working at the age of 60 or 65 or whenever,



or earlier if the person dies.

2) Insurance companies, like pension funds, are large institutional

investors that place great amounts of money in various securities: shares,

bonds, British government bonds, etc.

3) Insurance companies generally employ their own agents who sell
insurance to customers, but there are also other middlemen who work with
several companies, selling insurance in return for a percentage of the


