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Summary 

The article describes the certain aspects of the banking system of Ukraine, 

conditions of banking business in Ukraine for effective functioning of banks, as well 

as basic directions of the national banking system development. 
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Introduction. The banking system of Ukraine is one of the important factors 

that determines the further successful development and competitiveness of the 

economy of Ukraine. The stability of the national currency, continuous and 

operational cash flows, the provision of business entities by financial resources 

depend on the efficiency of functioning of the banking system. Modern development 

of the banking system is characterized by a merger of individual banks, which 

arranges conditions for a competitive and reliable banking system, which is able to 

resist internal and external threats. 

Statement of the problem. Analyzing recent publications dedicated to the 

topic we should mention the research works by O. Bandurko, S. Butkevych, 

V.Zelenetsky, V. Krotiuk, V. Nekrasov, S. Simov'yana, V. Tymoshenko etc. 



However, the issues of highlighting the current conditions of the national banking 

system development have not yet found a good clarification of the issue.  

The aim of the article is to analyze the current conditions of the national 

banking system development. 

Results of the study. On 01.01.2013 there were registered 176 banks in the 

State register of banks including two state-owned ones: PJSC "Oschadbank" and 

PJSC "Ukreximbank", and PJSC "Rodovid Bank", which has the Readjustment Bank 

license. 

Strategic goal of PJSC "Rodovid Bank" is to ensure the financial stability and 

reliability, maintenance of the own funds up to the required standard to exercise their 

statutory activity and the effective accomplishment of the functions connected with 

the management of the banks’ distressed assets of the state sector in the economic 

space of Ukraine. 

In accordance with the Readjustment Bank license PJSC "Rodovid Bank" 

carries out the following operations: 

1) Administration of the current (correspondent) customers’ accounts, 

including in foreign currency and bank metals, by the agreements concluded by JSC 

"Rodovid Bank" till the day it acquired the status of the Readjustment Bank. 

2) Sale of property, which became the property of the Readjustment Bank 

on the basis of the rights implementation of the pledge in accordance with the terms 

of the pledge agreement, and also acquired by the bank in order to prevent losses. 

3) Transactions with government securities and deposit certificates issued 

by the National Bank of Ukraine. 

4) Trust management of assets under civil law contracts made with the state 

banks and the banks, in the capitalization of which the state was involved. 

PJSC "Rodovid Bank" is not a participant of the State Deposit Guarantee Fund. 

Direct control of the significant share, namely 99,9937% of the bank's 

authorized capital is carried out by the State, Ukraine, through the Ministry of 

Finance of Ukraine. 



On 01.01.2013 foreign capital in banks of Ukraine was represented by 26 

countries. The largest share in the total amount of foreign capital had the following 

countries: Cyprus – 29.1%, Russia – 23.1%, Austria – 13.3%, and Sweden – 8.3%. 

The number of banks with the foreign capital share is 53 banks (30.3% of the total 

number of operating banks in Ukraine), among which are 22 banks with 100% share 

of foreign capital (12.6% of the total number of operating banks in Ukraine), some of 

them are listed in the Table 1. 

Table 1 

Banks with the Foreign Capital 

Bank name Country 
Percentage in the 

authorized capital 

Renaissance capital Bank 

Cyprus 100 Platinum Bank 

Credit Dnipro Bank 

Russian Standard Bank 

Russian Federation 100 Subsidiary Bank of Sberbank of 

Russia 

Swedbank Sweden 100 

Deutsche Bank DBU Germany 100 

Citybank United States Of America 100 

UniCredit Bank Poland 100 

UkrSibbank 
France 85 

Britain 15 

ING Bank Ukraine 
Netherlands 100 

Credit Europe Bank 

Erste Bank Austria 100 

Credit Agricole Bank France 100 

PRAVEX-Bank Italy 100 

Piraeus Bank ICB Greece 100 

OTP Bank Hungary 100 

 

On one hand, the involvement of foreign capital in the banking system allows 

to extend the range of banking services, to enhance competition, to speed up the 

integration of the national financial system into the world-wide one [1, p. 40], and on 

the other hand – the presence of foreign capital is one of the key problems of 

development of the banking system of Ukraine. Since there is a possibility to lose 

control over the banking sphere, to contribute to the seizure by foreign capital of key 

positions in the leading sectors of the economy or to the resources outflow outside the 



country. Therefore, the optimal limit of foreign capital share in the banking system of 

Ukraine should be determined on the legislative level [3, p. 52-53]. 

There were excluded 26 banks from the State register of banks during 2012, 

which lost the NBU banking license. Here come the banks that are on the liquidation 

list: "Gradobank", "Transbank", "Bank of regional development", "East European 

Bank", "Capital Bank", "ERDE BANK" and "TAVRIKA" bank. 

A necessary condition for further development of banking system of Ukraine 

and effective functioning of the banks and maintaining their financial stability is the 

stability and adequacy of the banks resource base [4, p. 88]. Banking resources are 

collection of monetary funds that are at the disposal of banks from different sources, 

and are used for active operations. The main components of the Bank resources for 

2008-2013 (Fig. 1) are analyzed on the basis of statistical data of the NBU . 

Fig.1. The dynamics of the main elements of banking resources, mln. UAH 

The graph shows that during 2008-2013 total resources of the Bank increased 

by 88%, which is 527796 million UAH, and in general is 1127192 million UAH. 

Total volume of the own capital in 2010 started to grow and in the beginning of 2013 

its size was 169320 million UAH. The main share in the Bank’s resources is 

liabilities. Their total size in 2013 was 957872 million UAH, in comparison with 

192745 million UAH in 2010 [5]. Despite the positive growth trends in the volume of 

funds in domestic banks, there are certain problems that banks face when raising 

funds. There are problems associated with the build of trust with the potential 

2008 2009 2010 2011 2012 2013

Involved resources 529818 806823 765127 804363 898793 957872

Own capital 69578 119263 115175 137725 155487 169320
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customers of the Bank, as well as issues in the use of price and non-price methods for 

attraction of resources and problems of development of effective deposit policy 

attractive to customers and profitable for banks. 

To resolve these problems and the market forced banks to introduce new 

banking technologies and practices. With the purpose of increasing its 

competitiveness and security of the financial resources each bank constantly develops 

new kinds of bank services, new methods of customer service for comprehensive 

satisfaction of customers’ needs in banking services [6, p. 310]. 

2012 was a difficult year for the state banking system, but successful in the 

general. Activity of the banking sector of Ukraine was characterized by stable influx 

of funds to banks, growth of the bank lending market, reduction of loan arrears, 

increase of the banks funds, and recovery from the three years recession up to the 

profitable level (Fig. 2). 

 

Fig. 2. The income and expenses dynamics of the banking sector of Ukraine  

On 01.01.2013 the banking sector income was 4.9 billion UAH (by 2011 the 

amount of losses was 7.7 billion UAH). At the same time, there were 19 banks 

remained unprofitable, the total amount of losses of which was 3.5 billion UAH. The 

"Tavrika" Bank was the most unprofitable one in 2012; annual loss was estimated to 

1.09 billion UAH. In addition to the "Tavrika" Bank the following banks were 

included to the list of the most unprofitable according to the NBU: "Swedbank" (527 

mln. UAH), "Erste Bank" (466 mln. UAH), "PRAVEX-Bank" (302 mln. UAH), 

"Universal Bank" (273 mln. UAH), "VAB Bank" (232 mln. UAH), "BM Bank" (206 
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mln. UAH), "BTA Bank" (103 mln. UAH), "Kredobank" (61 mln. UAH) and "ProFin 

Bank" (51 mln. UAH). 

The best financial result in 2012 was the one of the "Privat" Bank, the bank 

received 1,532 billion UAH income during 2012. 

The modern stage of the banking sector development is characterized by the 

relative stabilization of the banks with the growth of the banking operations amount. 

Functioning of the banking system in crisis situations is characterized by the growth 

of liquidity risk, currency, credit, interest and other risks due to the significant 

outflow of deposits, of the low level of revenues from the assets repayment, limited 

ability of banks concerning economy crediting and funds attracting on the interbank 

and foreign financial markets. Under such circumstances, the banks' liquidity 

maintainance occurs mostly due to the refinancing of loans received from the 

National Bank of Ukraine [2, p. 98]. 

Nowadays, the conditions of banking business in Ukraine for effective 

functioning of banks should apply the following measures to the resource: 

- to maximise its size while compliance with prudential regulations of the 

National Bank of Ukraine ; 

- to insure the operational management of resource based on the ability for 

quickly reorient to alternative resources; 

- to maximise the possibility of expanding their customers while increasing 

competitiveness of the bank; 

- to use the latest achievements of information technology. 

Conclusions. The given research made it possible to determine that at the 

present tasks the basic directions of the national banking system development are the 

following: increase of the banks' capitalization level, expand the range and quality of 

bank services, activly introduce of the international standards of the corporate 

management, improve risks management and ensure the rights protection of the 

banks' depositors and creditors. 
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Анотація  

Нечитайло О.М. Банківська система України: поточний статус та 

перспективи розвитку 

Ковальчук О.С. Банківська система України: поточний статус та 

перспективи розвитку 

У статті розглянуто окремі аспекти діяльності Національного Банку 

України, умови розвитку банківського бізнесу в Україні для ефективного 

функціонування банків, а також основні напрямки розвитку національної 

банківської системи. 

 

Ключові слова: банківська система, Національний банк України, 

фінансовий моніторинг.  
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Нечитайло О.Н. Банковская система Украины: текущее состояние и 

перспективы развития 

Ковальчук О.С. Банковская система Украины: текущее состояние и 

перспективы развития 

В статье рассмотрены отдельные аспекты деятельности Национального 

Банка Украины, условия развития банковского бизнеса в Украине для 

эффективного функционирования банков, а также основные направления 

развития национальной банковской системы. 
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финансовый мониторинг. 

 

 


