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BCTYII

JlaH1 MeToIMYH1 BKa31BKU PO3paxoBaHi Ha CTYACHTIB 4 KypcCy, sIKI HABUAIOThCS 3
HanpsMy marotoBku 6.030508 dinaHcu 1 KpeauT.

Bubip VYkpaiHowo Kypcy Ha BXOJDKEHHSI B €BPONEHCHKUNA EKOHOMIYHUN Ta
OCBITHIM TIPOCTIp, IHTErpaiiss 3 €BPONMEHCHKUMHU KpaiHaMH, 1HTEpHAaIllOHaJi3allis
JUJIOBUX CTOCYHKIB Yy pi3HUX cepax AISIILHOCTI JIIOAWMHU IMJABUIIYIOTH TOMUT Ha
CIeLIAIICTIB, sAKI O BUIBHO BOJOJAUIM 1HO3EMHOK MOBOK Ta KYJBTYPOIO
IHIIIOMOBHOI'O CHUIKYBaHHSA. Y IIbOMY KOHTEKCTI Ba)KJIMBOT'O 3HAYEHHS JJIsl SIKICHOT
BUIIOI OCBITH HaOyBa€ MiATOTOBKAa BUCOKOKBaTi(iKOoBaHMX (DaxiBIliB, sIKIi 3MOXKYTh
e(eKTUBHO TIpalfOBaTH B YyMOBax mioOami3amii, MOOUIBHOCTI W PO3BUTKY
MDKHApOJHUX KOHTAKTIB.

MeTta naHUX METOJUYHUX BKa31BOK — PO3BUTOK B CTY/CHTIB YMiHb T4 HABUYOK
YUTAaHHA, TEepeKIady i MOBJCHHS Ha Marepiani OpUTiHAIBHUX TEKCTiB (paxoBoi
TEMaTHKH, BIMPALIOBaHHSI HAaBUYOK PoOOTH 3 iH(POpMaIIi€r0, pO3BUTOK MPodeciitHOT
KyJIbTYpU CTYJIEHTIB, (hopmMyBaHHS NpodeciiiHOi KOMYHIKATUBHOI KOMIIETEHIli B
MeXaxX CUTYaTMBHOI'O KOHTEKCTY, MOB’S3aHOIO 31 creriani3auieto B chepl (piHaHCIB,
BUBYECHHS cHeu@iKd JII0BOro MOBJIEHHS 3a ¢daxoMm (mpodeciiiHOi JIEKCUKH Ta
TEPMIHOJIOT11), PO3BUTOK MpodeciiiHOi KyIbTypH Ta HAOyTTS HABUYOK OI[IHIOBAHHS 3
npodeciifHO 3HAYYIIHUX MTUTaHb, PO3IIUPEHHS CBITOIJISAY CTY/ICHTIB.

TemaTuka, JEKCHUHMUIA MIHIMYyM, CHCTE€Ma MPAKTUYHUX BIpPAB 0a3yeThCs Ha
HaBYAJIBHOMY Marepiami, BimiOpaHoMy 3 ypaxyBaHHSM mpodeciiiHux moTped
CTYJICHTIB y IHIIOMOBHOMY CIUJIKYBaHHI Ta CHpPSIMOBAaHI Ha JOCATHEHHS TOJIOBHOI
metu. [IpeamertHi chepu, cuTyairii Ta TUIU TEKCTIB KOHKPETU30BaHI BIAMOBIIHO 0
OB’ sI3aHUX 3 po00TOI0 Tpodeciiinux notped. IlepeBara HamaHna TUM HaBYAILHUM
notpebaM, 1m0 HaiOUIbIIe 3a0e3MevYyloTh aJCKBAaTHY MOBIICEHHEBY MOBEAIHKY
CTYJCHTIB Y iX MailOyTHiii ipodeciiiHiil qiSTBHOCTI.

MeTtoauyH1 BKa3iBKH CKJIQIAIOTHCS 3 3 OCHOBHMX PO3/ILJIIB, 110 MICTATh TEKCTH Ta
3aBJIaHHs, SIKi CIPHUSAIOTH MOAAIBIIOMY PO3BHHEHHIO HAOYTHMX MOBHUX HABHUYOK IS
3a/I0BOJICHHS MPAKTUYHUX Ta NpodeciiiHux notped B chepi (hiHaAHCIB.

KoHuit po3au1 MICTUTh aBTEHTUYHHUI TEKCTOBUI Martepiajl, CHCTEMY BIIpaB, SIK1
OyayroTbest Ha (axoBid Jekcuii Ta mpodeciiHO-OpIEHTOBAaHMX 3aBAaHb, IO
CHOPHSIIOTH PO3BUTKY SIK MOBJICHHEBOI Tak 1 mpodeciiHoi KOMYHIKaTUBHOI
KOMITETEHITI].

MeTonuyHl BKa3iBKH CHOPUITUMYTh (OPMYBAHHIO y CTYJEHTIB HpodeciiiHo-
OpPIEHTOBAaHUX KOMYHIKaTUBHUX MOBJICHHEBUX KOMIIETCHII Ta € JOJaTKOBUM
CIIOHYKaJbHUM MOTHMBOM JJIsi YAOCKOHQJICHHS HAaBHUYOK YCHOTO MOBJICHHS B
npodeciiiHiit cdepi.



Introduction

Definition and Scope of Finance

Finance is the study of concepts, applications, and systems that affect the value
(or wealth) of individuals, companies, and countries over the short and long term.

Finance affects the daily lives of people and organizations. Though financial
dealings have existed for centuries, their presence and importance have become even
more apparent in our modern era of technology, information, consumption, and
investment. Indeed, the penetration of finance is so thorough that we needn’t look far
to see its impact: on any given day we are likely to be aware of economic growth and
inflation estimates, stock market and interest rate quotes, oil price trends, credit and
mortgage loan offers, corporate earnings announcements, and takeovers and
bankruptcies. A financial transaction occurs every time we place savings into a
deposit account or the stock market, or make a purchase on a credit card. A financial
transaction also occurs when a company borrows money from its bankers or issues
bonds to investors or acquires a competitor. And a financial transaction occurs when
a government agency issues bonds to finance its budget requirements, sells state-
owned assets to the private sector, or changes its interest rate policies. It’s easy to
imagine that, when each one of these individual transactions is multiplied by
thousands or millions of similar transactions, asset prices and capital flows can
change and affect the fortunes of individuals, companies, and countries.

The Goals of Finance

A company exists to produce goods and services, and doing so successfully leads to
the creation of an enterprise with value. In fact, a company operating in a free market
economy aims to maximize the value of its operation. Naturally, this is just one
primary goal — we can easily imagine that a company may also try to achieve other
goals, such as building market share, establishing competitive leadership, creating an
international presence, developing brand name recognition, promoting
employee/community support, and so forth. Ultimately, however, a company seeks
to create a maximum level of enduring enterprise value. This, in turn, can be
accomplished by maximizing profits, managing liquidity and solvency, and
managing financial and operating risks.

Careers in Finance

Finance is an industry segment that covers any of the service industries whose
primary concern is managing money. This may take the form of banking services,
insurance, mortgages, or accountancy services. Money may be borrowed, lent,
invested, bought, sold, recovered, analyzed, taxed, or advised upon.

Each and every aspect of finance has its own dedicated set of agents, advisors,
and employees. Finance education enables a person to pursue a career within the
finance industry.

Investment banking, commercial banking, money management, financial
planning, insurance, private equity, real estate, pensions, and corporate finance are all



areas where you may find that finance degrees are highly valued. You may want to
become a financial analyst, financial manager, bank manager, pensions advisor, or
financial examiner.

Exercise 1. Find in the text the English equivalents to the Ukrainian words and

phrases.
0araTcTBO, CTaTKU NUTOMA Bara Ha pUHKY
(bhOoHIOBUIM PUHOK IJIaTOCTIPOMOIKHICTh
BiJICOTKOBA (IIPOLIEHTHA) CTaBKa CTpaxyBaHHs

1HBECTHUIIIIHO-0aHKIBCHKA AISLJIBHICTD
KpEOUTHO-JEN03UTapHa A1SUIbHICTb
Komepuiiina OaHKIBCbKa CIIpaBa
HEPYXOMICTb

(1HaHCOBUI eKCcHepT

MOTJTHHCHHS
¢dinancoBa onepairis (00opyaKa)
oOirarisi; 6oprose 3000B'sI3aHHS
ypsIIoBa yCTaHOBA

aKTUBH; MaitHO; HOHIU

pyX Kamitainy
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Exercise 2. Answer the following questions.

What is finance?

What impact does it have on our everyday lives?

When does a financial transaction occur?

What are the goals of company finance?

What job opportunities does a person with finance degree have?

Where would you like to work?

Is it easy or difficult to find a job with finance degree? What can help you to
find a job easier?

8. What do you do to enhance you marketability on the labour market?

NownkLh =

Exercise 3.
FINANCE DISCUSSION

STUDENT A’s QUESTIONS (Do not show these to student B)

1) What comes to mind when you hear the word finance’?

2) Do you think finance has different meanings to different people?

3)  Are you happy with the state of your finances?

4) Do you think it’s important for children to learn about finance in school?
5) Are you interested in reading news about the financial world?

6) Are you good at saving and sticking to budgets?

7) Do you have any interest in talking to a personal financial advisor?

8) Have you ever risked money in financial markets?

9) Does the finance minister/secretary in your country do a good job?

10) Is it better to keep your money under your bed?




FINANCE DISCUSSION
STUDENT B’s QUESTIONS (Do not show these to student A)

1) What does the area of finance cover?

2)  What personal finance decisions have you had to make recently?

3) What are the biggest personal finance decisions you’ll have to make?
4)  What kinds of decisions do executives have to make regarding finance?
5)  Would you like to work in finance?

6) What did your parents tell you about finance?

7) Do you have a head for finance?

8) Do you spend too much time and energy sorting out your finances?

9) Do people who always talk about money and finance bore you?

10) Are you worried about your financial security in your old age?




Part 1

Unit 1 Money

1 What is Money?

Money reigns supreme in the modern world. As J.K. Galbraith puts it aptly:
“Most things in life — automobiles, children, cancer — are important only to those who
have them. Money, in contrast, is equally important to those who have it and those
who don’t.”

Money is anything that is generally accepted as (a) payment for goods and
services, (b) repayment of debts.

Primary functions of money include: (1) medium of exchange; (2) unit of
account; (3) store of value; (4) standard for deferred payment; (5) transfer of value.
Under contingent functions, the following functions are included: (i) distribution of
social income; (i1) equalisation of marginal utility of expenditure; (iii) basis of credit
system; (iv) imparting uniformity to wealth.

Advantages of money: highly liquid as compared to stocks and bonds.
Disadvantages of money: loses value during inflationary periods or episodes.

Discussion Questions:
1.  Can the following be considered as money?
e Credit card
e Currency in your wallet
e Wealth
e Income
2. What function of money does the quotation Today’s income can be spent
tomorrow refer to?
Is money the best store of value? Why people save money?
4. Do you agree that in modern world deferred payments (payments after a lapse
of time) are of immense importance? Why?

(98}



5. In what way can money nowadays remove the possibility of transferring value
from one person to another and from one place to another?

Activity 1. Money Matters

A By yourself
There are lots of different ways you can get money. Here are five:

earn it steal it win it inherit it find it

Which are the most common? Put them in order.

B With a partner
Compare your answers. Discuss the differences, if any.

C By yourself
There are also lots of things you can do with money. Here are six:

lose it spend it give it away invest it save it waste it
Of these six, which give you the most pleasure and happiness? Put them in order.

D With a partner
Compare your answers. Discuss the differences, if any.

E By yourself
Complete the sentences below with adjectives from the box (or any others you would
like to use).

stupid generous lucky dishonest careless careful wise clever\

Someone who steals a lot is

Someone who inherits money is

Someone who gives their money away is
Someone who often loses money is
Someone who wastes their money is
Someone who saves most of their money is
Someone who earns a lot of money is
Someone who invests most of their money is

e A e



Money
by Richard Armour
Workers earn it,
Spendthrifts burn it,
Bankers tend it,
Women spend it,
Forgers fake it,
Taxes take it,
Dying leave it,
Heirs receive it,
Thrifty save it,
Misers crave it,
Robbers seize it,
Rich increase it,
Gamblers lose it...
I could use it.

spendthrift — MmapHOTpaTHUK, pO3TPHUHBKYBau SyN. waster
forger — GanbIIMBOMOHETHHUK, TT1pOOIIOBAY

thrifty — ekoHOMHUH, o1IayIMBUH, OEPEKITUBUI

miser — CKymii, CKHapa

crave — JKaJlaTu, IparuyTu Syn.want, desire

Put the words in the box on the scale below.

‘ hardly ever occasionally often sometimes quite often

always

never

F  With a partner
In pairs, ask each other the questions below. Try to use the words from E in your
answers.
Model: A: Do you lose money?
B:  Hardly ever.

Do you ever find money?

Do you give money to strangers in the streets if they ask you for money?
Do you carry a lot of money on you when you go out?

Do you tip waiters?

Do you keep your money in a wallet or a purse?

A e
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