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INNOVATION AS A PRIORITY AREA OF STRUCTURAL POLICY

Larysa Strashynska
National University of Food Technologies, Kyiv, Ukraine
Speaker: vipl1967 @ukr.net

The economic structure inherited by Ukraine as an independent state was extremely deformed,
capable of changing only at the initiative of a single center and in the case of using huge resources
that were also redistributed through the center. It did not have internal, immanent sources of
development and efficiency improvement. The motives for improving the structure through
innovations were mostly rejected. The lack of freedom of entrepreneurship and competition made it
impossible to produce high-quality goods on a significant scale, reduce costs, increase productivity
and quickly respond to changing demand. To produce final products, it was necessary to spend a large
amount of primary resources. Hence the hypertrophied development of raw materials industries. The
raw materials direction in the structure of the Ukrainian economy had formed even earlier and was
inherited from the past. Structural changes that have occurred in the economy over the years of
transformational transformations indicate a reduction in the processing industries, an increase in the
share in the creation of gross added value of agriculture, mining, as well as information and
telecommunications. The structure of the national economy adapted to the requirements of domestic
and external demand. In the absence of structural policy, structural changes were carried out
spontaneously in favor of industries that satisfied demand in the domestic and external markets. With
the transition to market methods of regulation, the real competitiveness of domestic enterprises and
industries and the competitive advantages of the national economy were revealed. Due to the real
competitiveness of enterprises and industries, the new structure of the economy removed the
contradictions of the inherited structure and created the prerequisites for the transition to a cyclical
form of the movement of industrial capital in the process of its reproduction.

Structural changes in the national economy affected the structure of enterprises. If they do not
constantly seek innovations as a way to increase the efficiency of functioning capital, but compete
for preferences from the government, they will not be able to ensure future development. Due to the
lack of a structural industrial policy, labor productivity in the national economy lags behind the world
growth rates by more than half. Competitiveness in the markets of finished goods should be defined
as a goal of modernization, a large-scale national goal of a strategic nature, the achievement of which
would allow Ukraine to take a worthy place in the world. The competitiveness of enterprises is
characterized by an increase in labor productivity or total factor productivity. These indicators can
become indicators of efficiency. Achieving high competitiveness is not possible without an active
structural (industrial) policy.

The desired direction of structural policy is innovations associated with the adaptation of the
technologies involved to operating enterprises. The world economy has modern methods of structural
policy, but their application is accompanied by risks, corruption, rent-seeking behavior caused by
state privileges and subsidies, which, naturally, do not increase the efficiency of capital at the expense
of innovations. Structural policy is not a set of methods of state intervention, but a means of
interaction between business and the state to increase the competitiveness and productivity of
production factors. This requires significant institutional transformations that should ensure catch-up
development in the post-war period.
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